Free trade agreement between China and Association of Southeast Asia Nations (ASEAN) will enable goods from China to easily enter ASEAN's market and vice versa. Those products will be available in ASEAN's market, especially in textile industries. Indonesia is one of the countries agreed on an agreement to receive products from China in its market. One of the local products in Indonesia that have to compete in the free market is Batik Banyumas, which is one of Banyumas County products. This article will discuss on the opportunities and challenges faced by Batik Banyumas in China -ASEAN free trade area or known as CAFTA. Data obtained in this article were the results of research carried out in 2012. This research found out that Batik Banyumas is originated only in its pattern, whilst the fabric and inks used in the production are imported from China. The research conductedusing qualitative method.
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